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Indian Benchmark Indices Performance 
 
 

 
  Exhibit 1: Source: MSL, Investing.com, NSE India 

 
 The Benchmark Indices performed well in last 1 year with BSE Sensex giving a return of 

29% and Nifty50 by 33%.  
 

 The performance of broader markets was brighter than the benchmarks with the BSE 
Midcap and Small cap indices surging in 1 year 70%  

 

Valuation of Large Cap Index 
 

 
                      Exhibit 2: Source: MSL, Investing.com, NSE India 
 

 During Covid-19, the Nifty50 PE has risen to 42 level. This happened on estimation of EPS 
crash in FY21 as Corporates posted lower earnings in 1st two Qtrs. of FY21. 
 

 In FY22 the drop in PE (-44%) was also on account of gradual economic recovery, 
uncertainties persisted, affecting investor sentiment and in anticipation of dampening 
earnings growth prospects. However later the EPS got improved because of low base of 
1QFY21. 

 
 In FY23 Earnings dropped by -15% and the PE dropped by -11% because of Reduced 

corporate profits directly influenced the P/E ratio. 
 

 Current PE @23 which is lower than pre covid PE as well as from its Trailing 3 yrs. Avg PE 
conveys that the market is not overheated w.r.t Nifty. If Pre covid PE is adjusted for 
consolidated results then its level would be 22 these matches with our current PE level. 
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                       Exhibit 3: Source: MSL, Investing.com, NSE India 
 

Valuation of Midcap Index 
 
     
 

 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
                        Exhibit 4: Source: MSL, Investing.com, NSE India, BSE India 
 

 During covid-19 the Midcap Index PE went up to 60 level. This happened because of EPS 
crash in FY21 of initial Qtrs., however the degrowth in FY22 EPS has led to fall in PE to 36 
level.   
 

 In FY23 the Earnings growth has improved hence there was a fall in PE. 
 

 In FY24 on the back of growth in EPS the current PE is reached to 28 and is below from its 
Pre-covid Average PE & Trailing 3 Yrs. Average PE, conveying that the market is not 
overheated w.r.t BSE Midcap but slightly stretched from its last 1 Year trailing Avg PE. 
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        Exhibit 5: Source: MSL, BSE India 

 
Valuation of SmallCap Index 

 

 
                 Exhibit 6: Source: MSL, Investing.com, NSE India, BSE India 
 
 

 In FY22 The Small cap Index PE has fallen to 48 from its post covid high as there is 
increase in growth of EPS and Price. 
 

 In FY23 the increase in EPS is more 
that led to fall in PE (-42%) & price 
(-4%) respectively. 
 

 In following year on anticipation of 
growth in EPS, the PE has got stable 
and reached to 33 which is low from 
its Pre Covid-19 average PE as well 
as from its 3Yr Average trailing PE, 
conveying that the market is not 
overheated w.r.t BSE Small Cap but 
slightly stretched from its last 1 Year 
trailing Avg PE.   

 
                                                             Exhibit 7: Source: MSL, BSE India 
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Fund Flows 
 

 
                   Exhibit 8: Source: MSL, NSDL, Moneycontrol.com 

 
 In CY'23, domestic institutional inflows into Indian equities were almost closer to foreign 

capital flows. 
 

 In CY’24 the inflow from Domestic Institution into equity is stronger than the FII’s Equity 
Inflows. in fact, in just two months, they were already 53% of last year. 

 

 
Fund Flows by MF 

 

 
                  Exhibit 9: Source: MSL, Moneycontrol.com 

        

          
                Exhibit 10: Source: MSL, AMFI website 

 
 The strong buying by DIIs has been on the back of sustained rise in SIP investments. 

 
 The inflow of Retail money through SIP route has been doubled over the last 3 years. 

 
 The structurally domestic inflows are seen continuing is positive for the market. 
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SME IPO’s 
 

 
                Exhibit 11: Source: MSL, chittogarah.com 

 
 The SME IPO’s have risen in last 2 years which is 6 times of its size from 2021. 

 
 The sudden rise of Subscription to SME IPO’s stands a cause of concern by SEBI to protect 

investors. 
 

 

 
Conclusion: 
 

1. The broader market as well as benchmark indices appears to be high but in terms of PE ratio, 
the Mid-cap and small-cap stocks are not necessarily overvalued in comparison to its Pre & 
Post Covid 3Year Average PE. Over a period, their earnings have improved, which impacts 
the PE ratio. However, the Midcap & Small cap space valuation seems to be stretched w.r.t 
its trailing 1Year Average PE. 

 
2. Investors are advised to consider the earnings growth and macro factors and should analyze 

individual stocks within the Mid-cap & Small-cap segment to make informed decisions. 
 

3.  SEBI recently issued an advisory to mutual funds regarding the moderation of flows and 
portfolio rebalancing and submission of fortnightly stress test report. The SEBI advisory is 
unlikely to result in forced selling in small and mid-cap stocks, which would affect their prices. 
 

4. The domestic fund flows by mutual fund industry in India has demonstrated remarkable 
resilience, witnessing a substantial surge in Assets Under Management (AUM). Surging SIP 
inflows continued to rise, indicating investor confidence. 
 

5. The broad-based market rally is backed by economic recovery, corporate earnings growth, 
and business expansion, capex by Government as well as Private companies. Valuations 
would be justified if earnings continue to improve. 
 
     “We believe that Valuation of Market Indices is Real, not a Froth.” 
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DISCLAIMER 
The projections and the forecasts described in this report were based upon a number of estimates and assumptions and are 
inherently subject to significant uncertainties and contingencies. Projections and forecasts are necessarily speculative in 
nature, and it can be expected that one or more of the estimates on which the projections are forecasts were based will not 
materialize or will vary significantly from actual results and such variations will likely increase over the period of time. All the 
projections and forecasts described in this report have been prepared solely by author of this report independently. All the 
forecasts were not prepared with a view towards compliance with published guidelines or generally accepted accounting 
principles. 
 
This report is for information purpose only and this document/material should not be construed as an offer to sell or the 
solicitation of an offer to buy, purchase or subscribe to any securities, and neither this document nor anything contained 
therein shall form the basis of or be relied upon in connection with any contract or commitment whatsoever. This document 
does not solicit any action based on material contained herein. It is for the general information of the clients of Maximus 
Securities Ltd (MSL hereafter). Though disseminated to the clients simultaneously, not all clients may receive this report at 
the same time. It does not constitute a personal recommendation or take into account the particular investment objective, 
financial situation or needs of individual clients. Persons who may receive this document should consider and independently 
evaluate whether it is suitable for its/his/her/ their circumstances and if necessary, seek professional/financial advice. Any 
such person shall be responsible for conducting his/her/it’s their own investigation and analysis of the information contained 
or referred to in this document and of evaluating the merits and risks involved in securities forming the subject matter of 
this document. The price and value of the investment referred to in this document/material and income from them may go up 
as well as down, and investors may realize profit/loss on their investments. Past performance is not a guide for future 
performance. Actual results may differ materially from those set forth in the projection. Forward looking statements are not 
predictions and may be subjected to change without notice. MSL accepts no liabilities for any loss or damage of any kind 
arising out of use of this report. 
 
This report/document has been prepared by MSL based upon the information available to the public and the sources believed 
to be reliable. Though utmost care has been taken to ensure its accuracy, no representation or warranty, express or implied 
is made that it is accurate. MSL has reviewed this report and, in so far as it includes current and historical information, it is 
believed to be reliable, although its accuracy and completeness cannot be guaranteed. 
 
Trading position of Clients / Company Associates may be different from recommendation given in this report at any point of 
time. This information is subject to change without any prior notice. MSL reserves the right to make modifications and 
alternations to this statement as may be required from time to time. Nevertheless, MSL is committed to providing independent 
and transparent recommendations to its clients. 
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