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 Highlights: 

 
 KPIT is a leading independent software development 

and integration partner to global automative leaders.  
 The company provides a range of solutions for 

autonomous driving, electric and conventional 
powertrain, connected vehicle, integrated 
diagnostics, AUTOSAR, vehicle engineering and 
design, digital connected solutions, and body 
electronics.  

 KPIT has specialized in developing and integrating 
software solutions for autonomous driving and 
advanced driver assistance systems (ADAS). 

 The company with 12000+ employees across the 
globe specializing in embedded software, AI, and 
digital solutions with a presence in 13 countries. 

 KPIT accelerates its clients’ implementation of next-
generation technologies for the future mobility 
roadmap with engineering centers in Europe, USA, 
Japan, China, Thailand, and India, 

 The company has a significant global footprint with 
over 12,000 employees and a presence in countries 
like the USA, Brazil, Germany, India, Vietnam, Japan, 
the United Kingdom, China, South Korea, France, 
Thailand, Egypt, Spain, and Tunisia. 

 KPIT is the only embedded software company with 
deep domain expertise across CASE (Connected, 
Autonomous, Shared, Electrified) domains 

 The company with innovation & Expertise boast 500+ 
centres of excellence, 25+ platforms, tools, and 
accelerators, and have 68 patents granted. 

 KPIT’s long-Term Engagements of 20 years of 
partnership with Cummins and 10 years with PACCAR, 
emphasizes its technological innovation and 
engineering excellence. 

 
Financial Summary: 
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Source: Investing.com  

 

 
 Source: EPS, ROCE, ROE, P/E, P/B, EV/Sales, EV/Ebitda based on Consolidated basis.                                      

 
Valuations: 
KPIT has two decades of experience in reimagining mobility, becoming a key software integration 
partner through software-defined vehicles (SDVs), aiming for a cleaner, smarter, and safer world. 
The company aligns its efforts with clients’ changing models, contributing to architectural 
development and problem-solving in product development. The company emphasize a collaborative 
approach, offering innovative solutions and expertise in domains like ADAS, eCockpit, and cloud 
technologies, ensuring system security and seamless integration. KPIT has strengthened its 
competitive edge by acquiring SOMIT, a cloud-based vehicle diagnostics specialist, and Technica, a 
leader in automotive Ethernet Integration. KPIT with its sustainable practices, technological 
excellence, environmental stewardship, global collaboration, and a people-centric approach to 
shaping the future of mobility, that enables us to value KPIT business at Average PE 56 x FY25E 
earnings to arrive at a target price of Rs.1803 /Share to be achieved within 18 months. 
                                                                                                                Analyst: Vanitha Poojari 
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KPIT Technologies Ltd- Introduction 
    
    KPIT Technologies Limited is an Indian multinational corporation that provides embedded software and 
product engineering services to automotive companies. 
 
    The company is headquartered in Pune and has development centers in Europe, USA, Japan, China, 
and India. KPIT specializes in cutting-edge automotive software and is a trusted global partner for co-
innovating domain-intensive technology solutions. 
 
    KPIT’s expertise extends to embedded software, autonomous driving, connected vehicles, and electric 
powertrains. With development centers across the globe, it continues to drive innovation in the automotive 
and mobility industry. 
 
    The company is a leading software integrator covering prototype development, actual software 
development, validation, and testing. The services are categorized into Feature Development & 
Integration, Architecture Consulting & Middleware, and Cloud-based connected services. 
    
   KPIT was co-founded in 1990 by Ravi Pandit and Kishor Patil as KPIT Infosystems and made its initial 
public offer (IPO) in 1999. In 2002, Cummins Infotech, the IT department of Cummins, merged with KPIT, 
leading to the company’s name change to KPIT Cummins Infosystems Ltd. Later, company is rebranded 
as “KPIT Technologies Limited” to align with Cummins’ decision to reduce its shareholding in KPIT and 
focus on its core business of engine and generator manufacturing. 
 
   KPIT has been involved in strategic moves, including a merger with Birla soft (an IT company) and 
subsequent corporate spin-off. This resulted in two publicly traded specialized technology companies: KPIT 
Technologies and Birla soft. 
 
  KPIT Technologies is at the forefront of automotive technology, co-innovating solutions that shape the 
future of mobility 
  
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 

Exhibit 1: Revenue by Geography                  Exhibit 2: Revenue by Verticals                              Exhibit 3: Revenue by Practices 
Source: KPIT Tech AR                  Source: KPIT Tech AR                                             Source: KPIT Tech AR 
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Services and Solutions 
 
 
 
 
 
       
                                                                                         
 
 
 
 
 
 
        Within these broad clusters, KPIT have several practices that address the key domains of mobility 
including: 
 

 
 
 
 
Exhibit 4: Services and Solutions                                                                   
 Source: KPIT Tech AR, MSL                                                                                                          
 

 
Historical Milestones 
 
Leading automakers partner with KPIT to accelerate their Software Defined Vehicle technology roadmap. 
There is a history spanning over three decades that has made this possible. 
 
 
1990: KPIT was co-founded in 1990 by Ravi Pandit and Kishor Patil as KPIT Infosystems. 
1999: The company made its initial public offer (IPO), which was 50 times oversubscribed. 
2002: Cummins Infotech, the IT department of Cummins, merged with KPIT then company’s 
           Name changed to KPIT Cummins Infosystem Ltd  
2013: The company rebranded as “KPIT Technologies Limited”. 
2018: KPIT announced a merger with Birla soft, an IT company 
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2018: After the corporate spin-off, two specialized technology companies emerged: 
           KPIT Technologies (automotive) and Birla soft (IT). 
2019: KPIT Technologies Limited got listed on BSE and NSE and resulted in two publicly  
           traded specialized technology companies: KPIT Technologies and Birlasoft. 
2019: KPIT unveiled its new corporate logo. 
2023: Renault Group partnered with KPIT to ensure the seamless scalability of them  
           software for next generation SDV programs. 
2023: Global mobility leaders’ partner with KPIT to accelerate towards  
          software-defined vehicles. 
2023: KPIT & ZF join hands to promote an independent company “QORIX” 
2024: A Leading Asian Car Manufacturer selected the company for multiple engagements  
          in the Autonomous Driving and Vehicle Engineering domains. 
  
 
Automobile Industry Outlook 
             
   India is the third largest global automobile market in sales, contributing significantly to the GDP.  
   Over time, the Indian automotive industry has undergone a remarkable transformation, with technology 
playing a pivotal role in its evolution. The growth of Electric Vehicles (EV) has prompted major 
manufacturers to invest in high-end technologies. There is an increased adoption of Electric Vehicles (EVs) 
and Internet of Things (IoT) features in automobiles. 
   The consumer EV market, including PHEVs, saw a significant growth of 60.8% in CY2022, reaching 10.7 
million units, with the trend expected to continue. 
   The global Mobility Industry continues to undergo a transformational change. Vehicle makers across 
passenger to commercial vehicles are investing in CASE (Connected, Autonomous, Shared and Electric) 
technologies to deliver and cater to the demands of the end consumers and policymakers. 
   Automotive technology is gradually transitioning from electromechanical terminals to Software-Defined 
Vehicles (SDVs), making them intelligent, expandable, mobile electronic terminals capable of continuous 
upgrades. With the rising confluence of technology and automobiles, the vehicle software market is 
predicted to reach $35 billion (growing at a CAGR of 9%) by 2025. Software applications, operating 
systems and middleware are growing at an even faster rate, at a CAGR of 11%. Overall, the vehicle 
software market is expected to nearly double by 2030, fueled by the digital push among top OEMs. 
    By 2035, the automotive industry is anticipated to witness a significant surge in the adoption of electric 
vehicles (EVs) and the implementation of CASE (Connected, Autonomous, Shared, and Electric) 
technologies. 
    By CY2030, the global automotive software and electrical and electronic components (E/E) market is 
expected to reach USD 462 billion, growing at a rate of 5.5% annually. 

 

 
Exhibit 5: EV Sales Demand Trend                                                                                            Exhibit 6: Automotive Spend Forecast                                                          
 Source: Statista                                                                                                                               Source: KPIT Tech, AR                                                                                           
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Investment Rationale 

Our investment rationale is based on following premises: 
 
 

1 – Strong Leadership with sustainable mobility  
2 – Building robust partnerships with global presence 
3 –Innovative Solutions  
4 –Strong Fundamentals  
5– Drivers for growth going forward. 
 

1. Strong Leadership with sustainable mobility 

     
     KPIT is a global organization recognized as the leading Independent Software Integration Partner for 
the Mobility Ecosystem. Leading automakers partner with KPIT to accelerate their Software Defined Vehicle 
technology roadmap.  
    The company has emerged as one of the largest players in automotive new technologies related to 
autonomous, electrification, OS etc. The management’s strategic focus on innovation and customer-
centricity has driven KPIT to become a leader in automotive software development and integration. 
   The leadership’s foresight in embracing emerging technologies and trends has positioned KPIT at the 
forefront of the industry’s transformation towards SDVs. 
     KPIT in response to the transformation in the Mobility Industry has its Vision of ‘Reimagining Mobility 
for the creation of a cleaner, smarter and safer world for all.’ They have continuously harnessed its core 
strengths to keep pace with a dynamic industry. 
   KPIT’s commitment to sustainability is evident in its solutions that support the electrification of vehicles 
and the development of energy-efficient systems. The company has unveiled breakthrough technologies 
like Sodium-ion battery technology that aims to promote sustainable energy storage. 
    The synergy between KPIT’s strong leadership and its focus on sustainable solutions has not only fueled 
its growth but also contributed to the broader goal of transforming the mobility landscape to be more eco-
friendly and technologically advanced 
      
    

 
2. Building robust partnerships with global presence 
 
      KPIT with its global presence has formed strategic collaborations with leading automakers and Tier 1 
suppliers to accelerate the adoption of Software Defined Vehicle (SDV) technologies. 
    The company’s partnerships are focused on innovation and delivering next-generation mobility 
solutions, including autonomous driving, electrification, connected services, and vehicle diagnostics. 
    These partnerships are not just transactional; they are deeply integrated, with KPIT often working on-
site with clients and becoming a part of their extended teams. 
    KPIT role extends beyond providing advice and recommendations. From the early stages of 
conceptualization to the final execution, it helps its clients chart their growth strategy. 
      The company has software engineering centers around the globe, which accelerates development and 
allows KPIT to be close to where the mobility ecosystem is transforming. This global presence enables 
KPIT to tap into local talent pools, understand regional market dynamics, and provide localized support to 
its clients 
    The combination of robust partnerships and a global presence allows KPIT to leverage cross-regional 
expertise, foster innovation, and deliver comprehensive solutions that meet the diverse needs of the 
mobility ecosystem. 
      
 
3. Innovative Solutions with Technology Advancement 
 
     KPIT specializes in cutting-edge automotive software and digital solutions. With over 12,000 
employees across the globe, KPIT accelerates the implementation of next-generation technologies for the 
future mobility roadmap. 
    The company’s notable innovations like Vehicle Diagnostics Platform (Trace2Fix), Sodium-ion Battery 
Technology, Software-Defined Mobility through collaboration with Honda and Software-Defined Vehicle 
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(SDV) Program as a strategic technology partner for Renault Group’s next-generation SDV program  
standout. 
     KPIT and ZF have joined forces to promote an independent company called QORIX 
     Workplace Master of Technology in Automotive Software Engineering boasts of 500+ centres of 
excellence, 25+ platforms, tools, and accelerators, and have 68 patents granted. 
 
    
4. Strong Fundamentals 
     
     The company reports eleven consecutive quarters of growth in revenues and operating profits, 
      with a significant drop in employee attrition.        
      KPIT maintains a robust financial position with steady revenue growth, improved profitability, 
      and a comfortable capital structure with low debt status.     
      The operating profit margin measures how efficiently a company generates profit from its operations.     
KPIT’s positive growth in this area is encouraging. 
      KPIT’s focus is on enhancing operating profitability through initiatives such as engineering productivity 
improvement, increased offshore revenues, broadening the offshore employee pyramid, optimising fixed 
costs, and scaling up strategic accounts. 
     KPIT’s strategic clients are global in nature, resulting in an increasingly global geographical distribution.  
The architecture and middleware consulting vertical experienced the highest year-on-year growth at 
74.1%. The Company’s strategic accounts, known as T25, accounted for 82.5% of the total revenues. 
      
       
       
 
5. Drivers for growth going forward 
 
      KPIT Technologies has carved a niche for itself in the mobility industry and their specialized offerings 
in areas like powertrains, autonomous driving, and connectivity have driven healthy revenue growth over 
the years. 
      India is already a fourth-largest automotive market in the world. So, there is scope for robust growth 
in industry because of increasing GDP and per capita incomes. Strong relationships with clients and 
partners further enhance their market position. 
      The global surge in demand for electric vehicles (EVs) and KPIT’s expertise in EV-related software and 
solutions and the elevated interest from clients in the areas of CASE (Connected, Autonomous, Shared, 
Electric), architectural changes, and SDVs (software define vehicle) positions them well to capitalize on 
this trend. 
      KPIT stays ahead by embracing emerging technologies as Autonomous driving, connected and shared 
mobility presents growth opportunities. 
     KPIT have experienced growth across various practices and verticals like strategic accounts, passenger 
Car vertical, Electric powertrains, Digital connected solutions.    
    The mobility sector is experiencing a significant transformation, moving towards renewable energy, 
autonomous driving, and enhanced connectivity. Software is at the heart of the Mobility Industry’s 
transformation, with KPIT focusing on software solutions for Passenger Car and Truck OEMs.    
      The automotive industry is in a state of constant evolution – redefining its role in the face of shifting 
customer preferences and global sustainability goals. With their extensive experience of over two decades 
in the mobility sphere, they aim to enable the transformation of the mobility ecosystem through software 
defined vehicles (SDVs). 
    The company looks to further strengthen its relationship with its existing T-25 clients as it moves ahead. 
      
 
 
Risks & Concern 
 

     Risk of data breaches and cyberattacks. 
    Safety risk at their supplier place 
    Foreign exchange risk 
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Highlights of the Consolidated Third quarter result                                                                     
 
 

 The Net Sales including other operating 
income for the quarter grew by 37% YoY 
and 4% qoq to Rs. 1257 Crs.  

 
 Ebitda for the quarter grew by 55% YoY 

and 8% qoq to Rs. 258 Crs.  
 

 Profit Before Tax (PBT) for the quarter 
came at Rs. 212 Crs grew by 52% YoY & 
13% qoq.   

 
 Profit after Tax grew by 51% YoY and  

11% qoq to Rs.157 Crs.  
 

 The effective Tax Rate was 26% at Rs.55 
Crs for the quarter. 

 The company bagged orders worth $189 
million during the quarter with a healthy 
pipeline across practices. Its constant 
currency (CC) revenue grew 4.3 per cent 
YoY led by powertrain, autonomous and 
connected domains. Growth was led by 
passenger vehicles in Europe and Asia. 

 
 
Performance Trends 
 
      
                        

 
Exhibit: 7: Revenue Trend                                                   Exhibit: 8: EBITDA Trend                                                 Exhibit: 9: PAT Trend 
Source: KPIT AR, MSL                                                           Source:  KPIT AR, MSL                                             Source:  KPIT AR, MSL 
   

 
                                  
Exhibit 10: EPS Trend                                               Exhibit 11: Debt to Equity                                                     Exhibit 12: ROCE Trend 
Source: KPIT IP, MSL                                                 Source: KPIT IP, MSL                                                             Source: KPIT IP, MSL 
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Financial analysis (In Rs. Crs) 

 

Exhibit 13: Source: Dion Global, MSL Research Consolidated financials. 

Over the past two decades, KPIT has helped reimagine mobility with its global scale and technological 
expertise. They have emerged as an independent software integration partner for global automotive players 
and established an expansive footprint around the world. With their specialization in embedded software, 
artificial intelligence, and digital solutions, KPIT helps clients deploy next generation technology to 
strengthen the future mobility roadmap. 

KPIT holds a leadership position, supported by relationships with top global automotive players. The 
company has an established business profile with niche offerings in the automobile engineering and 
technology solutions space. KPIT’s strong liquidity position, strategic acquisition, EV market demand, 
emerging technologies like autonomous driving, collaboration with top OEM on multiyear engagements, 
deep domain expertise and software competence all this makes for a compelling proposition in the coming 
future. 

 
Exhibit 14: Source: Dion Global, MSL Research 
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Financial estimates (In Rs. Crs) 
 

 
  Exhibit 15: Source: Dion Global, MSL Research 
 

 

 

 Exhibit 16: Source: Dion Global, MSL Research 
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Notes 
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DISCLAIMER 
The projections and the forecasts described in this report were based upon a number of estimates and assumptions and are 
inherently subject to significant uncertainties and contingencies. Projections and forecasts are necessarily speculative in 
nature, and it can be expected that one or more of the estimates on which the projections are forecasts were based will not 
materialize or will vary significantly from actual results and such variations will likely increase over the period. All the 
projections and forecasts described in this report have been prepared solely by author of this report independently. All the 
forecasts were not prepared with a view towards compliance with published guidelines or generally accepted accounting 
principles. 
This report is for information purpose only and this document/material should not be construed as an offer to sell or the 
solicitation of an offer to buy, purchase or subscribe to any securities, and neither this document nor anything contained 
therein shall form the basis of or be relied upon in connection with any contract or commitment whatsoever. This document 
does not solicit any action based on material contained herein. It is for the general information of the clients of Maximus 
Securities Ltd (MSL hereafter). Though disseminated to the clients simultaneously, not all clients may receive this report at 
the same time. It does not constitute a personal recommendation or consider the particular investment objective, financial 
situation or needs of individual clients. Persons who may receive this document should consider and independently evaluate 
whether it is suitable for its/his/her/ their circumstances and if necessary, seek professional/financial advice. Any such 
person shall be responsible for conducting his/her/it is their own investigation and analysis of the information contained or 
referred to in this document and of evaluating the merits and risks involved in securities forming the subject matter of this 
document. The price and value of the investment referred to in this document/material and income from them may go up as 
well as down, and investors may realize profit/loss on their investments. Past performance is not a guide for future 
performance. Actual results may differ materially from those set forth in the projection. Forward looking statements are not 
predictions and may be subjected to change without notice. MSL accepts no liabilities for any loss or damage of any kind 
arising out of use of this report. 
This report/document has been prepared by MSL based upon the information available to the public and the sources believed 
to be reliable. Though utmost care has been taken to ensure its accuracy, no representation or warranty, express or implied 
is made that it is accurate. MSL has reviewed this report and, in so far as it includes current and historical information, it is 
believed to be reliable, although its accuracy and completeness cannot be guaranteed. 
 
Following table contains the disclosure of interest in order to adhere to utmost transparency; 

 
Trading position of Clients / Company Associates may be different from recommendation given in this report at any point of 
time. This information is subject to change without any prior notice. MSL reserves the right to make modifications and 
alternations to this statement as may be required from time to time. Nevertheless, MSL is committed to providing independent 
and transparent recommendations to its clients.  
SEBI Research Analyst Registration Number INH000001147. 

 


